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MINUTES OF THE B.C.TURKEY ASSOCIATION AND THE B.C.TURKEY MARKETING BOARD 2016 ANNUAL MEETING
HELD AT SHERATON WALL CENTRE, VANCOUVER, BC ON MARCH 2, 2017

There were 57 people in attendance, 23 were registered growers.
The meeting was called to order at 2:15 PM with the Association President, Steve Heppell, welcoming representatives
from banks, feed companies, processors, and guests as well as attending growers.
The minutes of the Annual Meeting of the B.C. Turkey Association and the B.C. Turkey Marketing Board held March 10,
2016 were adopted as circulated on a motion by Mr. John Janzen (Midwest Farms Ltd.) and seconded by Mr. Ray Nickel
(Quarter Holdings Ltd.). Carried
BUSINESS ARISING FROM ABOVE MINUTES
None
BRITISH COLUMBIA TURKEY MARKETING BOARD
Board Chairman’s Report
The Board Chairman’s report was highlighted by Phil Hochstein.
General Manager’s Report
The General Manager’s Report was highlighted by Michel Benoit.
TFC Director’s Report
The TFC Director’s Report was highlighted by Vic Redekop.
Following the reading of these three reports, Mr. Trevor Allen (SkyeHi Farms) moved and Mr. Dan Kampen (Double D
Farms Ltd.) seconded a motion to accept all three reports. Carried
TFC Presentation
At this time Mr. Vic Redekop introduced Mr. Mark Davies, TFC Chair. Mr. Davies reported on:
-

Challenges in marketing in 2017
Supply & Disappearance
Science & Research
Category 2 & 3 medication removal from use in a preventative manner
3rd party audits in place for 2017
Trade – TPP, NAFTA and WTO – will be watching closely over next six months
Policy – review of commercial allocation – whole bird and FP balance
The need to stay competitive

Following the TFC presentation Mr. Vic Redekop thanked Mr. Davies and Mr. Phil Boyd for the information provided and
for taking the time to attend today’s meeting.
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MINUTES OF THE B.C.TURKEY ASSOCIATION AND THE B.C.TURKEY MARKETING BOARD 2016 ANNUAL MEETING
HELD AT SHERATON WALL CENTRE, VANCOUVER, BC ON MARCH 2, 2017

At this time Mr. Davies presented Mr. Shawn Heppell with a token of appreciation for all his time and effort at the
National Agency table.
BTCMB Financial Statements
Mr. Shawn Heppell presented the Auditor’s Report, Balance Sheet and Statement of Revenue and Expenditures for the
year ended December 31, 2016.
Following the presentation, Mr. Rick Andrew (Andrew Farms Ltd.) moved and Mr. Les Burm (Forestry Turkey Farm Ltd.)
seconded a motion to adopt the Financial Statements as presented. Carried
Budget
Mr. Shawn Heppell presented the budget for the BC Turkey Marketing Board for the 2017 fiscal year.
Appointment of Auditors
Mr. Shawn Heppell reported that an auditor renewal tender was completed and the Board recommended KPMG for
another three year term. It was moved by John Janzen (Midwest Farms Ltd.) and seconded by Mr. Rick Andrew (Andrew
Farms Ltd.) that KPMG be appointed as auditors of the BC Turkey Marketing Board for a three year term. Carried
BCTMB Elections
The Board Chair turned the election process over to the Returning Officer, Mrs. Kathleen Zimmerman.
Board Member: Mrs. Zimmerman advised that only one nomination had been received to fill the position of Board
Member that of Mr. Shawn Heppell and therefore Mr. Shawn Heppell was elected by acclamation to the position of
Board Member for a three year term.
Mrs. Zimmerman turned the meeting over to Mr. Phil Hochstein.
Mr. Hochstein thanked Mrs. Zimmerman.
Any Other Board Business: - None
Mr. Hochstein turned the meeting over to Association President, Mr. Steve Heppell.

B.C. TURKEY ASSCOCIATION
President’s Report
The B.C. Turkey Association President’s report was read by Mr. Steve Heppell. Following the reading of this report, Mr.
Steven Redekop (#428787 BC Ltd.) moved and Mr. Derek Edwards (Edwards Turkey Farm Ltd.) seconded a motion to
accept this report. Carried
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MINUTES OF THE B.C.TURKEY ASSOCIATION AND THE B.C.TURKEY MARKETING BOARD 2016 ANNUAL MEETING
HELD AT SHERATON WALL CENTRE, VANCOUVER, BC ON MARCH 2, 2017

Reviewed Financial Statements & Treasurers Report
Mr. Steven Redekop presented the Auditor’s Report, Statements of Financial Position, Operations, and Changes in Net
Assets, Cash Flows and the Notes to the Financial Statements to the year ended December 31, 2016. Following
discussion, Mr. Stan Thiessen (Rossdown Farms Ltd.) moved and Mr. Derek Edwards (Edwards Turkey Farm Ltd.)
seconded a motion to accept the Financial Statements as presented. Carried
Budget
The B.C. Turkey Association 2017 budget was presented by the Secretary-Treasurer, Mr. Steven Redekop.
On a motion by Mr. Derek Edwards (Edwards Turkey Farm Ltd.) seconded by Mr. Rick Andrew (Andrew Farms Ltd.)
the budget was accepted as presented. Carried
Appointment of Auditors
Mr. Steven Redekop reported that as the Board has appointed KPMG as their auditor for another three year term, the
Association Directors are also recommending KMPG as the auditors for the BCTA. It was moved by Mr. Dan Kampen
(Double D Farms Ltd.) and seconded by Mr. James Krahn (Krahn Bros. Farms Ltd.) that KPMG be appointed as auditors of
the BC Turkey Association for a three year term. Carried
Election of Association Directors
The Association President turned the election process over to the Returning Officer, Mrs. Kathleen Zimmerman.
The Returning Officer advised that there were two positions vacant for directors of the B.C. Turkey Association for a two
year term for two registered growers. The Nominating Committee presented nominations for Messrs. Steve Redekop
and Stan Thiessen.
The Returning Officer then called for nominations from the floor. There being no further nominations, the Returning
Officer declared Messrs. Steve Redekop and Stan Thiessen elected by acclamation to the BC Turkey Association
Directorship for a term of two years.
Mrs. Zimmerman turned the meeting over to Association President, Steve Heppell.
Any other Association Business
BC Poultry Association & SPFG
Mr. Steven Heppell reviewed the Key activities and projects the Poultry Association were involved in 2016.
It was noted that Avian Influenza was the main focus and that the PA developed a new expense policy whereby as of
January 1, 2017 during non-outbreak times, the BCPA would be paying for Emergency Operations Centre (EOC) related
expenses. Information on the projects the SPFG have been involved in is outlined in the AGM booklet.
BC Societies Act
Mr. Steven Redekop stated that the new BC Societies Act means the Association will be updating its Constitution and Bylaws over the next year, and will be filing as a member funded rather than a public funded association.
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MINUTES OF THE B.C.TURKEY ASSOCIATION AND THE B.C.TURKEY MARKETING BOARD 2016 ANNUAL MEETING
HELD AT SHERATON WALL CENTRE, VANCOUVER, BC ON MARCH 2, 2017

ADJOURNMENT
There being no further business on a motion by Mr. Vic Redekop (North Bluff Farms Inc.) the meeting was adjourned at
3:50pm.

Prepared by:

Approved by:

Susan Mallory, Secretary BCTA

Steve Heppell, President BCTA

_________________________________
Nancy Sampson, Administration BCTMB

Phil Hochstein, Chair BCTMB
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BRITISH COLUMBIA TURKEY MARKETING BOARD
CHAIR’S REPORT
To the 2017 Annual General Meeting

Ladies, Gentlemen, Honoured Guests and Turkey Farmers,
On behalf of the Board and staff welcome to the 2017 annual general meeting of the BC Turkey Marketing Board.
I am delighted to have been appointed as the Chair of the BC Turkey Marketing Board on January 14, 2018. Since I have
been appointed, I have met with the Board, staff and some of the Processors and Turkey Brokers in the industry as well
as attending a COMB meeting. It has been great to see the passion and innovation within the Turkey industry and I am
excited to take on the challenge of trying to achieve growth and development within the industry.
As you may be aware, in 2017 the Board was asked to review our Quota Transfer Assessment Regulations by the BC
FIRB. The Board welcomed that invitation and proceeded to make a thorough examination of all the regulations that
were introduced after the Specialty Review in 2006. The Board proposed 14 Amendments to the Board’s Order and
Regulations but subsequently submitted an amendment whereby recommending the removal of 4 and modifying one of
the original recommendations. The reason for the amendment request was the result of discussions with the FIRB and
further consultation with stakeholders that lead to the creation of a new idea that was simpler and easier to administer.
On February 2nd we received the results of this review and while some of the items that were put forward were not
passed by FIRB, others were. I am looking forward to working with the board, staff, and FIRB to start implementation of
the new rulings. While this report had to be prepared well ahead of the meeting in order for the printing and editing
process to take place, I have not been able to go into great detail of the decision; however, I would like to take this
opportunity today to share the results with you.
The Board also worked with Stakeholders in 2017 and was successful in obtaining a Scheme amendment that would
allow the Board to increase in size to 4 elected growers if they wished to do so. Being a small Board, with only 3 elected
members, it was concerned about knowledge transfer when existing Board Members decide to step down. This scheme
amendment will allow the Board to call for a special election and increase to 4 prior to the departure of any Member.
The Board could then return to its original size at a future date.
Finally, I would like to acknowledge my fellow Board members, Les Burm, Vic Redekop, and Shawn Heppell. While I have
only met with them once since writing this report they have made me feel welcome in my new position and its obvious
to me that they are very dedicated to the Turkey industry. I would also like to acknowledge the staff, Michel Benoit,
Nancy Sampson, and Susan Mallory for their hard work and dedication. All three have worked hard in getting me
brought up to speed on what is happening in the industry as a whole and we are lucky to have them.

Respectfully submitted,
Kevin Klippenstein
Chair
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BRITISH COLUMBIA TURKEY MARKETING BOARD
GENERAL MANAGER’S REPORT
To the 2017 Annual General Meeting

Welcome to our AGM. It is a pleasure for me to share my report with you today.

Industry Committees
In 2017, the Board continued to work with the other poultry Boards, Commission and their Associations on the topic of
Mandatory Avian Influenza Insurance. The actuary involved with the project has been asked to re-run the model in
January 2018 to reflect the changes that have occurred in the industry. We hope that we will be in a place to make a
decision on the insurance program this spring.
In 2016, we reported that we were also working with all the other Boards and Commission to develop an administrative
penalty system. The draft framework for this system was developed in 2016 but it is still being reviewed by the BC
Ministry of Agriculture.
The Board and representatives from the 6 processor/brokers in the Province continue to meet four times per year. In
2017, the Committee formed a sub Committee comprising of 3 processors representatives, 2 Board Members and a
Director from the BCTA. The Sub Committee is reviewing the pricing model and is trying to find ways to improve it.
The Board also formed a Catching Committee in 2017 to review catching practices in the Province and to develop a load
out form to be written and signed by the catchers and growers before and after every catch. The Board is working with
the TFC which is also developing a policy that would be part of the Flock Care Program.

Marketing
The Board received a grant from Investment Agriculture in 2017 to do some generic marketing focused on the Asian and
South Asian markets in BC. With over 1.5 million people describing their origin as Asian or south Asian out of the 4
million people living in BC that accounts for 37.5% of our customers. Sales to this market segment are negligible and as a
result, we thought that this was a great opportunity to explore this market.
In order to learn more about these consumers we applied for a Growing Forward II grant and are working with Ference
and Company to learn more about the eating and shopping habits of Asian and South Asian consumers in BC. The
information we received from this project has proven to be very valuable as we execute our marketing initiative.
Results of our first two on-line advertising campaigns on Facebook are summarized below:
Reach: 214,000 people,

Clicks: 79,000 clicks

Click Through Rate: 1.77

Impressions:

1 million

We have been informed that a click through rate of 1.77 is excellent in the on-line advertising world.
We also advertised on a Chinese social media platform called “We Chat” where we also received very good results.
The South Asian consumers we reached were primarily focused on the nutrition ads and the Asian consumers were very
interested in the food safety ads we had running during the campaign. We also had strong support among both
segments on the recipes we provided in some of the ads. The campaign will carry on until July of 2018. We are planning
to do in store demos in locations that have a large segment of Asian and South Asian shoppers.

Turkey Consumption and Production:
The industry continued to re-develop itself in 2017. The Sale of Whole Turkeys is decreasing as retailers continue to
reduce the amount of featuring during festive season, but fortunately, Further Processing sales continue to increase.
One of the strongest increases in consumption has occurred in the ground turkey sector. We now sell more ground
7

turkey than deli products. As a result of these factors, the preliminary allocation for the 2018/2019 control year has
been set at 87.3%.

Conclusion
2017 has been a very busy year for the Board and we believe that as a result, we continue to build strong relationships
with all our Industry Stakeholders and we jointly created programs that have been very beneficial for the industry.
I would like to take this opportunity to recognise the work provided by Nancy Sampson and Susan Mallory over this past
year and to thank them for their efforts and support. Their work ethic and commitment to this industry are outstanding.
I also appreciate the opportunity to work with the Board, Growers, Processors and other stakeholders across the
industry. As we work through these difficult times, I can truly state that everyone I have been involved with are trying to
make this an even better industry.
Thank you!

Respectfully submitted
Michel Benoit
General Manager
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BRITISH COLUMBIA TURKEY MARKETING BOARD
TFC DIRECTOR’S REPORT
To the 2017 Annual General Meeting

Ladies and Gentlemen, Honored Guests and Fellow Growers,
Thank you for taking the time to be here today to support our industry and to receive this report.
It has been my privilege to be the British Columbia representative to the Board of Directors of the Turkey Farmers of
Canada this past year, and as such I am looking forward to sharing with you an update of the activities of your national
agency.
At the very onset of this report I would like to express my appreciation to the BC Turkey Board Manager Michel Benoit
and his staff, Susan Mallory and Nancy Sampson for their unflagging support. Their dedication to our industry has not
gone unnoticed.
Even though whole turkey stocks were lower in most of 2017 than in 2016, continued declines in domestic
disappearance made it necessary for the whole bird quota to be reduced for 2018/19. The preliminary whole bird
allocation was set at 63 Mkg, down 3 Mkg from the 2017/18 allocation. For further processing, the allocation was set at
83.9 Mkg, which is almost identical to the 2017/18 allocation.
At the end of the year, stocks of all turkey were 21.1 Mkg, a reduction from 24.8 Mkg a year earlier. Domestic
disappearance of all turkey in 2017 was 153.3 Mkg, a decrease of 1.1 Mkg, or 0.7 per cent from 2016. Whole bird stocks
on January 1, 2018 were 11.3 Mkg, down from 13.6 Mkg a year earlier.
Domestic disappearance of turkeys for the bagged market in 2017 was 66.6 Mkg, compared to 70.9 Mkg in 2016 and
73.8 Mkg in 2015.
Declines in annual whole bird disappearance over the last two years, are mainly due to changes in consumption at
Thanksgiving. For two years in a row, Thanksgiving or September/October disappearance has declined, going from 26.7
Mkg in 2015 to 22.4 Mkg in 2016 and 18.9 Mkg in 2017. Meanwhile, Christmas, or November/December disappearance
has held up well, coming in at 30.9 Mkg in 2017, up from 30.4 Mkg one year earlier and 28.5 Mkg two years earlier.
A Leger Marketing survey demonstrated that work to increase awareness and positively impact turkey consumption
continues to resonate. Ninety per cent of Canadians want the turkey they eat to come from Canada; more than 90 per
cent view turkey as nutritious, tasty and healthy; and 93 per cent eat turkey as part of holiday festive meals. Work on
consumer knowledge was found necessary to encourage more turkey consumption, as turkey is not always thought of as
a prime protein resource. Many people are unaware of how to prepare different turkey meals, and demographics are
growing among ethnic groups not traditionally eating turkey.
Expanded use of social media and the Canadian Turkey website, which includes nearly 900 recipes and highlights the
nutritious value of adding turkey protein to diets, are part of addressing that information gap. Partnerships with
French’s, Dietitians of Canada, Subway and Weight Watchers further promoted the turkey brand. Consumer confidence
in Canadian turkey has been maintained and strengthened by our on-farm practices and policies.
The TFC Board engaged in a strategy to eliminate the preventive use of Category II antibiotics by the end of 2018 and
Category III antibiotics by the end of 2019. This is a significant step the industry is taking towards addressing concerns
surrounding antibiotic use and resistance and will require engagement and cooperation across all industry stakeholders.
As well, the first round of third-party audits of the TFC Flock Care Program© (FCP) were undertaken by NSF Canada
Agricultural Certification Company. The report concluded that the National Flock Care Program was implemented
effectively and maintained on an on-going basis.
Trade negotiations intensified in 2017 putting pressure on the supply management system. The Comprehensive and
Progressive Trans-Pacific Pact (CPTPP) duplicated the previous Trans-Pacific Pact (TPP) on market access despite the
9

departure of the U.S., which had been the leading proponent for Canada’s concessions. The concessions will amount to
3.5 Mkg additional access over the first six years and have a serious impact, so TFC necessarily is focusing on harmreduction measures for TRQ, border issues and seeking a government commitment to bring the package promised in
2015 forward.
The U.S. made “poison pill” demands during NAFTA renegotiations, which included the dismantling of supply
management in Canada. Turkey Farmers of Canada worked closely with fellow supply-managed sectors to continue
advocating for strong government support of our system. Every federal Party has repeatedly committed to maintaining
and protecting supply management, and we at TFC have every intention of holding them to that promise.
In closing I would like to thank my fellow board members for their support this past year, their commitment and
dedication to the production of BC grown turkey products make me proud to be a part of our BC leadership team.

Respectfully Submitted,
Vic Redekop
TFC Director
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INDEPENDENT AUDITORS' REPORT
To the Directors of British Columbia Turkey Marketing Board
We have audited the accompanying financial statements of British Columbia Turkey
Marketing Board, which comprise the statement of financial position as at
December 31, 2017, the statements of operations, changes in net assets and cash flows
for the year then ended, and notes, comprising a summary of significant accounting
policies and other explanatory information.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.
Auditors' Responsibility
Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with Canadian generally accepted auditing
standards. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, we
consider internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG network of independent
member firms affiliated with KPMG International Cooperative (KPMG International), a Swiss entity.
KPMG Canada provides services to KPMG LLP.
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Opinion
,Q RXU RSLQLRQ WKH ILQDQFLDO VWDWHPHQWV SUHVHQW IDLUO\ LQ DOO PDWHULDO UHVSHFWV WKH
ILQDQFLDOSRVLWLRQRIBritish Columbia Turkey Marketing Board DVDW'HFHPEHU
DQG LWV UHVXOWV RI RSHUDWLRQV DQG LWV FDVK IORZV IRU WKH \HDU WKHQ HQGHG LQ
DFFRUGDQFH ZLWK&DQDGLDQDFFRXQWLQJVWDQGDUGVIRUQRWIRUSURILWRUJDQL]DWLRQV

&KDUWHUHG3URIHVVLRQDO$FFRXQWDQWV
)HEUXDU\16
$EERWVIRUG&DQDGD
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BRITISH COLUMBIA TURKEY MARKETING BOARD
Statement of Financial Position
December 31, 2017, with comparative information for 2016
2017

2016

Assets
Current assets:
Cash and cash equivalents
Accounts receivable
Investments (note 2)
Restricted investments (note 2)
Prepaid expenses

$

Capital assets (note 3)

334,122
67,806
112,606
750,000
12,230
1,276,764

$

375,563
90,705
103,493
750,000
6,963
1,326,724

13,731

16,571

$ 1,290,495

$ 1,343,295

$

$

Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities (note 4)
Deferred revenue (note 5)

Net assets:
Investment in capital assets
Internally restricted (note 6)
Unrestricted

113,885
9,875
123,760

132,993
132,993

13,731
939,683
213,321
1,166,735

16,571
971,308
222,423
1,210,302

$ 1,290,495

$ 1,343,295

Contingent liabilities (note 7)

See accompanying notes to financial statements.

On behalf of the Board:
Director
Director
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BRITISH COLUMBIA TURKEY MARKETING BOARD
Statement of Operations
Year ended December 31, 2017, with comparative information for 2016

Revenues:
Levies
Quota lease revenue
Promotions
Interest income
License income
Miscellaneous

2017

2016

$ 1,018,328
56,883
47,055
22,464
16,025
597
1,161,352

$ 1,038,777
47,055
26,855
15,750
4,757
1,133,194

458,585
307,083
119,604
70,838
59,548
43,827
35,479
32,034
25,477
24,909
3,590
2,665
1,183,639

469,190
300,435
112,328
73,614
59,114
31,119
29,599
26,066
18,632
4,688
2,356
1,127,141

Expenses:
Turkey Farmers of Canada levies
Wages and benefits
Promotion expenses
Per diems
Quota lease payments
Meetings and conventions
Office supplies
Rent and property costs (note 8)
BCTA producers membership dues (note 8)
Professional fees
Amortization
Bank charges

Excess of revenues over expenses before the
undernoted items

(22,287)

Other expenses (income):
Distributed funds
Grower rebate (note 6)
Loss on investments
Research expenses
Grant revenue
AI expenses

6,053

14,915
65,958
(65,958)
6,365
21,280

(Deficiency) excess of revenues over expenses

$

See accompanying notes to financial statements.
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(43,567)

(221,308)
132,509
23,384
8,260
(8,260)
2,456
(62,959)
$

69,012

BRITISH COLUMBIA TURKEY MARKETING BOARD
Statement of Changes in Net Assets
Year ended December 31, 2017, with comparative information for 2016
Internally
Restricted
(note 6)

Investment in
Capital Assets
Net assets,
beginning of year

$

Excess (deficiency)
of revenues over
expenses

$

(3,590)

Net change in
investment in
capital assets
Net assets,
end of year

16,571

971,308

(31,625)

750

$

13,731

$

939,683

See accompanying notes to financial statements.
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Total
2017

Total
2016

222,423

$ 1,210,302

$ 1,141,290

(8,352)

-

$

Unrestricted

(750)

$

213,321

(43,567)

69,012

-

-

$ 1,166,735

$ 1,210,302

BRITISH COLUMBIA TURKEY MARKETING BOARD
Statement of Cash Flows
Year ended December 31, 2017, with comparative information for 2016
2017

2016

Cash provided by (used in):
Operations:
(Deficiency) excess of revenues over expenses
Items not involving cash:
Amortization
Loss on investments

$

(43,567)

$

69,012

3,590
14,915
(25,062)

4,688
23,384
97,084

22,899
(5,267)
(19,108)
9,875
(16,663)

(28,388)
4,005
15,454
(3,975)
84,180

(24,028)
(750)
(24,778)

(21,381)
(1,884)
(23,265)

(Decrease) increase in cash and cash equivalents

(41,441)

60,915

Cash and cash equivalents, beginning of year

375,563

314,648

Changes in non-cash operating working capital:
Accounts receivable
Prepaid expenses
Accounts payable and accrued liabilities
Deferred revenue

Investing:
Increase in investments, net
Purchase of capital assets

Cash and cash equivalents, end of year

$

See accompanying notes to financial statements.
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334,122

$

375,563

BRITISH COLUMBIA TURKEY MARKETING BOARD
Notes to Financial Statements
Year ended December 31, 2017

Basis of presentation:
British Columbia Turkey Marketing Board (the "Board") is authorized under the Natural Products
Marketing Board (BC) Act and functions under the British Columbia Turkey Marketing Scheme. The
Board's function includes setting production policy, processing and marketing turkeys within British
Columbia. The Board is a non-profit organization and is not taxable under the Income Tax Act.

1.

Significant accounting policies:
These financial statements are prepared in accordance with Canadian accounting standards for
not-for-profit organizations. The Board’s significant accounting policies are as follows:
(a) Revenue recognition:
The Board follows the deferral method of accounting for contributions which include levies
and other revenues. Contributions for specific purposes or programs are deferred and
subsequently recognized as revenue at the time the related expenses are incurred.
Unrestricted contributions are recognized as revenue when received or receivable if the
amounts can be reasonably estimated and collection is reasonably assured.
(b) Capital assets:
Capital assets are recorded at cost. Contributed capital assets are recorded at fair value at
the date of contribution. Repairs and maintenance costs are charged to expense.
Betterments which extend the estimated life or improve the service potential of an asset
are capitalized. When a capital asset no longer contributes to the Board's ability to provide
services, its carrying amount is written down to its residual value.
Amortization is calculated on a declining balance basis at the following rates:
Asset

Rate

Furniture and fixtures
Computer software
Leasehold improvements

20%
50%
30%

19

BRITISH COLUMBIA TURKEY MARKETING BOARD
Notes to Financial Statements (continued)
Year ended December 31, 2017

1.

Significant accounting policies (continued):
(c) Use of estimates:
The preparation of the financial statements in accordance with Canadian accounting
standards for not-for-profit organizations requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Actual results could differ from those
estimates.
(d) Financial instruments:
Financial instruments are recorded at fair value on initial recognition. Freestanding
derivative instruments that are not in a qualifying hedging relationship and equity
instruments that are quoted in an active market are subsequently measured at fair value.
All other financial instruments are subsequently recorded at cost or amortized cost, unless
management has elected to carry the instruments at fair value. The Board has elected to
carry any such financial instruments at fair value.
Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred. All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs, which are
amortized using the straight-line method.
Financial assets are assessed for impairment on an annual basis at the end of the fiscal
year if there are indicators of impairment. If there is an indicator of impairment, the Board
determines if there is a significant adverse change in the expected amount or timing of
future cash flows from the financial asset. If there is a significant adverse change in the
expected cash flows, the carrying value of the financial asset is reduced to the highest of
the present value of the expected cash flows, the amount that could be realized from
selling the financial asset or the amount the Board expects to realize by exercising its right
to any collateral. If events and circumstances reverse in a future year, an impairment loss
will be reversed to the extent of the improvement, not exceeding the initial carrying value.
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BRITISH COLUMBIA TURKEY MARKETING BOARD
Notes to Financial Statements (continued)
Year ended December 31, 2017

2.

Investments:
2017
Cost
Investments
Internally restricted amounts

$

Unrestricted investments

$

Market

886,114 $
(750,000)
136,114

2016

$

Cost

862,606 $
(750,000)
112,606

$

Market

869,610 $
(750,000)
119,610

$

853,493
(750,000)
103,493

The Board has internally restricted $750,000 of investments for self insurance. The investments
have interest rates ranging between 2.1% and 6.5% and mature between December 2020 to
June 2037.

3.

Capital assets:

Cost
Furniture and fixtures
Computer software
Leasehold improvements

4.

2017
Net book
value

Accumulated
amortization

2016
Net book
value

$

155,350
21,633
40,122

$

142,902
21,427
39,045

$

12,448
206
1,077

$

14,623
412
1,536

$

217,105

$

203,374

$

13,731

$

16,571

Accounts payable and accrued liabilities:
Included in accounts payable and accrued liabilities are government remittances payable of
$13,162 (2016 - $6,121), which includes amounts payable for GST and payroll related taxes.

21

BRITISH COLUMBIA TURKEY MARKETING BOARD
Notes to Financial Statements (continued)
Year ended December 31, 2017

5.

Deferred revenue:
Deferred revenue represents unspent funding externally restricted by the contributor for specific
uses at the Board. During the year, the Board incurred expenditures totaling $97,583 related to
marketing and promotional activities, of which $65,958 was funded by external grants and
$31,625 by the Liquidated damages fund (note 6).
2017
Balance, beginning of year
Grants received
Amount recognized as revenue in the year

6.

2016

$

75,833
(65,958)

$

$

9,875

$

3,975
4,285
(8,260)
-

Internally restricted:
2017
Reserve for self-insurance
Liquidated damages fund

2016

750,000
189,683

750,000
221,308

939,683

971,308

The goal of the Board is to have three months of operating expenses along with $750,000 for
self-insurance in case of any disease issue that may affect the turkey industry in the province.

7.

Contingent liabilities:
The Board has estimated liquidated damages for the 2016/2017 quota year to be NIL. The final
liability for the 2017/2018 quota year will be based on actual production up to the end of the
quota year and will be recorded at that time.
The Board has issued an irrevocable letter of credit in favour of the Turkey Farmers of Canada
in the amount of $96,785 (2016 - $96,785) expiring November 2018. The letter of credit
automatically renews every November.
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BRITISH COLUMBIA TURKEY MARKETING BOARD
Notes to Financial Statements (continued)
Year ended December 31, 2017

8.

Economic interest - British Columbia Turkey Association:
The Board has the discretion to fund the British Columbia Turkey Association (the
"Association") as set by the Natural Products Marketing (BC) Act. Accordingly, a large portion of
the Association's funding is derived from the Board. As both the Board and the Association
have objectives in common, the funding of the Association's objectives is expected to continue
for the foreseeable future.
During the year, the Board made rental payments of $26,200 (2016 - $24,000) and producers
membership dues payments of $25,477 (2016 - $26,066) to the Association. The rental
payments are based on the fair value of rent for similar facilities at the time the multi-year lease
was entered into. The producers membership dues are based on provincial turkey production.
The Board collects levies from turkey producers and pays the dues on behalf of the turkey
producers to the Association.

9.

Financial risks:
(a) Liquidity risk:
Liquidity risk is the risk that the Board will be unable to fulfill its obligations on a timely
basis or at a reasonable cost. The Board manages its liquidity risk by monitoring its
operating requirements. The Board prepares budget and cash forecasts to ensure it has
sufficient funds to fulfill its obligations.
(b) Credit risk:
Credit risk refers to the risk that a counterparty may default on its contractual obligations
resulting in a financial loss. The Board deals with creditworthy counterparties to mitigate
the risk of financial loss from defaults. The Board monitors the credit risk of customers
through credit rating reviews.
(c) Interest rate risk:
The Board's fixed income securities are subject to the risk that the values of the
investments will fluctuate due to changes in market interest rates.
There has been no change to the risk exposures from 2016.
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BRITISH COLUMBIA TURKEY ASSOCIATION
PRESIDENT’S REPORT
To the 2017 Annual General Meeting

Ladies and Gentlemen, Honored Guests and Fellow Growers,
I would like to welcome you to our AGM again this year.
We have several guest speakers on a variety of topics for you to take in at the Conference, and I hope you take
advantage of these workshops and use this time to network with fellow farmers from all the poultry sectors. I’d like to
thank James Krahn and Susan Mallory as well as the organizing committee for all the work they have done to put this
event together.
I want to thank the Poultry Association for its continued work with the AI file. We have continued to have field training
days as well as table top drills. These exercises continue to help us be better prepared. Every time we have one of these
sessions we learn more about our partners and what we can improve on. A high priority still is for the poultry industry
to be written into the BC Fades plan. This is a key for long term cooperation with all levels of government that
guarantees our involvement and allows us to bring our expertise and knowledge to any emergency response.
We are thankful for those in the BC Ministry of Agriculture who have been heavily involved to help us with emergency
preparedness. People like Dr. Jane Prichard, Dr Vicki Bose and Clayton Botkin have been extremely supportive to help
build our resources and skills.
I want to thank everyone who took part in our joint Turkey and Egg Farmers charity golf tournament in August and the
sponsors who helped raise $ 67,000 for Union Gospel Mission. This is a great organization to support, and it makes it all
worthwhile when each year we hear from someone who has had their life changed by getting a meal. We are committed
to supply UGM with all the eggs and turkey products needed throughout the year. I feel proud to be a part of an
industry that supports such a solid organization; one that cares for those that suffer from addiction and homelessness.
We had good meetings this year with our new Ag Minister the Honourable Lana Popham at AG days in Victoria. It was
encouraging the amount of time the Minister dedicated to the poultry industry. We look forward to working with her to
help grow the turkey industry.
The biggest disappointment this year has been our federal government signing the TPP. This agreement does nothing for
the public and does nothing but shrink our industry. It will take a lot of work to recover from this.
I would like to thank my fellow Association Directors, Steve Redekop, Stan Thiessen, Derek Edwards and James Krahn for
all the time and effort they put in to serve the turkey growers. I’d also like to thank our staff, Susan, Nancy, and Michel,
for all the hard work they do. It has been a pleasure and honor to serve you as association president this past year.

Respectfully submitted,
Steve Heppell
Association President
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BRITISH COLUMBIA TURKEY ASSOCIATION
TREASURER’S REPORT
To the 2017 Annual General Meeting

Ladies and Gentleman, Honoured Guests and Fellow Growers,
The Statement of Financial Position
Assets:
Total assets for the fiscal year ended December 31, 2017 increased by $11,561 to $236,268 from $224,599 in 2016. The
reason for the change is as follows:
1. Cash:
In 2017 cash increased by $15,107 to $106,959 from $91,852 in 2016. The increase in the cash position of the
BCTA was due the operating cash profit of $15,107 for 2017. The change in cash position is further illustrated in
the Statement of Cash Flows.
2. Capital Assets:
Total capital assets decreased by $3,051 to $70,812 in 2017. The decrease is the result of 2017 amortization
expense.
Liabilities:
Total liabilities for the fiscal year ended December 31, 2017 was $2,591, an increase of $699 from $1,892 in 2016.
Net Assets:
Net Assets increased by $11,561 for the fiscal year ended December 31, 2017. The increase is equal to the excess of
revenue over expenses for the same fiscal period as noted on the Statement of Operations.
Statement of Operations:
Total revenue for the fiscal year ended December 31, 2017 was $52,182 an increase of $1,711 in comparison with prior
year. The increase was the result of increased in rental income of $2,400 and a decrease of $589 in BCTA producers’
membership dues.
Total operating expenses for the fiscal year was $48,755, a decrease of $2,658 from $51,413 in 2016. The major changes
in expenses for 2017 are summarized below:
1. Advertising and promotion decreased by $7,500 to zero in 2017. The reason the decrease was that the BC
Chicken Association no longer required the funding from the BCTA for the Poultry in Motion trailer.
2. BC Poultry Association annual dues increased by $3,313 to $18,759 in 2017 from $15,446 in 2016. The reason
for the increase was that in 2016 the BC Poultry Association used surplus funds in 2016 to reduce the annual
dues paid by the BC Poultry Association members.
3. Professional fees increased by $3,067 to $4,867 in 2017 from $1,800 in 2016. The reason for the increase was
the additional legal fees incurred for the legal review of the BCTA Bylaws in response to the new BC Societies Act
in 2017.
Total Golf tournament position for 2017 was a surplus of $8,134. In 2017 the Golf Tournament raised total funds of
$93,125 and increase of $22,331 from 2016. Expenses for the tournament increased in 2017 to a total of $25,690,
resulting in total proceeds of $67,435 in 2017. BCTA’s allocation of the proceeds was $33,717 of which $25,583 was
donated to UGM in 2017. The remaining $8,134 was added to the BCTA UGM fund, which represents the accumulative
26

proceeds of the Golf tournament less donations to the UGM. The UGM fund at the end of 2016 totalled $30,587 and is
to be donated to UGM in future years. The Golf tournament is further illustrated in Note 7 of the financial statements.

Respectfully submitted,
Steven Redekop
Treasurer
BC Turkey Association
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KPMG LLP
32575 Simon Ave
Abbotsford BC V2T 4W6
Canada
Telephone (604) 854-2200
Fax (604) 853-2756

INDEPENDENT PRACTITIONER’S REPORT
To the Directors of British Columbia Turkey Association
We have reviewed the accompanying financial statements of British Columbia
Turkey Association, which comprise the the statement of financial position as at
December 31, 2017, the statements of operations, statement of changes in net
assets and statement of cash flows for the year then ended, and notes
comprising a summary of significant accounting policies and other explanatory
information.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these
financial statements in accordance with Canadian accounting standards for notfor-profit organizations, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.
Practitioner’s Responsibility
Our responsibility is to express a conclusion on the accompanying financial
statements based on our review. We conducted our review in accordance with
Canadian generally accepted standards for review engagements, which require
us to comply with relevant ethical requirements.
A review of financial statements in accordance with Canadian generally accepted
standards for review engagements is a limited assurance engagement. The
practitioner performs procedures, primarily consisting of making inquiries of
management and others within the entity, as appropriate, and applying analytical
procedures, and evaluates the evidence obtained.
The procedures performed in a review are substantially less in extent than, and
vary in nature from, those performed in an audit conducted in accordance with
Canadian generally accepted auditing standards. Accordingly, we do not express
an audit opinion on these financial statements.

KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG network of independent
member firms affiliated with KPMG International Cooperative (KPMG International), a Swiss entity.
KPMG Canada provides services to KPMG LLP.
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British Columbia Turkey Association
Page 2

Conclusion
Based on our review, nothing has come to our attention that causes us to
believe that the financial statements do not present fairly, in all material
respects, the financial position of British Columbia Turkey Association as at
December 31, 2017, and its results of operations and its cash flows for the
year then ended in accordance with Canadian accounting standards for private
enterprises.

Chartered Professional Accountants
February 15, 2018
Abbotsford, Canada
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BRITISH COLUMBIA TURKEY ASSOCIATION
Statement of Financial Position

December 31, 2017, with comparative information for 2016
(Unaudited)
2017

2016

Assets
Current assets:
Cash
Term deposit (note 2)
Accounts receivable

$

Capital assets (note 3)
Long-term investment (note 4)

106,959
55,830
3,257
166,046

$

70,812
1

91,852
55,526
3,457
150,835
73,763
1

$

236,859

$

224,599

$

2,591

$

1,892

Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities
Net assets:
Investment in capital assets
Internally restricted (note 6)
Unrestricted

70,812
30,587
132,869
234,268
$

See accompanying notes to financial statements.
Approved by the Directors:

Director

Director
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236,859

73,763
22,453
126,491
222,707
$

224,599

BRITISH COLUMBIA TURKEY ASSOCIATION
Statement of Operations

Year ended December 31, 2017, with comparative information for 2016
(Unaudited)
2017
Revenue:
BCTA producers membership dues (note 5)
Rental income (note 5)
Interest income

$

Expenses:
Advertising and promotion
Amortization
BC Poultry Association
Directors - expenses
Directors - per diems
Office and general
Professional fees

25,477
26,400
305
52,182

2016

$

2,951
18,759
3,248
18,200
730
4,867
48,755

Deficiency of revenue over expenses
before the undernoted

3,427

Golf tournament (note 7)

8,134

Excess of revenue over expenses

$

See accompanying notes to financial statements.
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11,561

26,066
24,000
405
50,471
7,500
3,073
15,446
2,344
19,550
1,700
1,800
51,413
(942)
4,308

$

3,366

BRITISH COLUMBIA TURKEY ASSOCIATION
Statement of Changes in Net Assets

Year ended December 31, 2017, with comparative information for 2016
(Unaudited)
Investment in
capital assets
Net assets, beginning of year

$

Excess (deficiency) of revenue
over expenses

73,763

Internally
restricted

Unrestricted

22,453

$ 126,491

$ 222,707

$ 219,341

-

14,512

11,561

3,366

$

(2,951)

Total
2017

Total
2016

Internally imposed
restrictions (note 6)

-

33,717

(33,717)

-

-

Approved expenditures
(note 6)

-

(25,583)

25,583

-

-

$ 132,869

$ 234,268

$ 222,707

Net assets, end of year

$

70,812

$

30,587

See accompanying notes to financial statements.
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BRITISH COLUMBIA TURKEY ASSOCIATION
Statement of Cash Flows

Year ended December 31, 2017, with comparative information for 2016
(Unaudited)
2017

2016

Cash provided by (used in):
Operations:
Excess of revenue over expenses
Item not involving cash:
Amortization
Change in non-cash operating working capital:
Accounts receivable
Accounts payable and accrued liabilities

$

Investing:
Decrease in term deposit, net

11,561

$

3,366

2,951

3,073

200
700
15,412

(299)
98
6,238

(305)

(357)

Increase in cash position

15,107

5,881

Cash position, beginning of year

91,852

85,971

Cash position, end of year

$

See accompanying notes to financial statements.
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106,959

$

91,852

BRITISH COLUMBIA TURKEY ASSOCIATION
Notes to Financial Statements

Year ended December 31, 2017
(Unaudited)

Basis of presentation:
The British Columbia Turkey Association (the "Association") is organized to provide representation
from the turkey growers to the poultry industry. The Association is incorporated under the Society Act
(British Columbia) and is a not-for-profit organization under the Income Tax Act. Accordingly the
Association is exempt from income taxes provided certain requirements of the Income Tax Act are
met.
1.

Significant accounting policies:
These financial statements are prepared in accordance with Canadian accounting standards for
not-for-profit organizations. The Association's significant accounting policies are as follows:
(a) Revenue recognition:
The Association follows the deferral method of accounting for revenues which include BCTA
producers membership dues, rental income and other revenues. Contributions for specific
purposes or programs are deferred and subsequently recognized as revenue at the time the
related expenses are incurred. Unrestricted contributions are recognized as revenue when
received or receivable if the amounts can be reasonably estimated and collection is
reasonably assured.
(b) Capital assets:
Capital assets are recorded at cost. Contributed capital assets are recorded at fair value at
the date of contribution. Repairs and maintenance costs are charged to expense.
Betterments which extend the estimated life or improve the service potential of an asset are
capitalized. When a capital asset no longer contributes to the Association's ability to provide
services, its carrying amount is written down to its residual value. Amortization commences
in the month of acquisition and is calculated on a declining balance basis at a rate of 4% for
buildings and capital improvements.
(c) Investments:
The Association measures those investments at cost that are not subject to significant
influence, control or joint control.
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BRITISH COLUMBIA TURKEY ASSOCIATION
Notes to Financial Statements (continued)
Year ended December 31, 2017
(Unaudited)

1.

Significant accounting policies (continued):
(d) Financial instruments:
Financial instruments are recorded at fair value on initial recognition. Freestanding derivative
instruments that are not in a qualifying hedging relationship and equity instruments that are
quoted in an active market are subsequently measured at fair value. All other financial
instruments are subsequently recorded at cost or amortized cost, unless management has
elected to carry the instruments at fair value. The Association has not elected to carry any
such financial instruments at fair value.
Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred. All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs, which are
amortized using the straight-line method.
Financial assets are assessed for impairment on an annual basis at the end of the fiscal
year if there are indicators of impairment. If there is an indicator of impairment, the
Association determines if there is a significant adverse change in the expected amount or
timing of future cash flows from the financial asset. If there is a significant adverse change in
the expected cash flows, the carrying value of the financial asset is reduced to the highest of
the present value of the expected cash flows, the amount that could be realized from selling
the financial asset or the amount the Association expects to realize by exercising its right to
any collateral. If events and circumstances reverse in a future period, an impairment loss will
be reversed to the extent of the improvement, not exceeding the initial carrying value.
(e) Use of estimates:
The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Actual results could differ from those
estimates.

2.

Term deposit:
The Association has a one year cashable guaranteed investment certificate at Bank of Montreal,
with interest at 2.44%; maturing December 19, 2018.
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BRITISH COLUMBIA TURKEY ASSOCIATION
Notes to Financial Statements (continued)
Year ended December 31, 2017
(Unaudited)

3.

Capital assets:

Cost
Buildings

4.

$

151,962

Accumulated
amortization
$

81,149

2017

2016

Net book
value

Net book
value

$

70,813

$

73,763

Long-term investment:
The Association holds 100 common shares of BC Poultry Captive Insurance Company Inc., a
privately owned company. BC Poultry Captive Insurance Company Inc. is an insurance company
incorporated by the BC Poultry Industry to provide supply managed poultry farmers in BC with
insurance policies against Avian Influenza.
The investment in the BC Poultry Captive Insurance Company Inc. is broken out as follows:
2017
100 Class D Common shares

5.

$

1

2016
$

1

Economic dependence - British Columbia Turkey Marketing Board:
A substantial amount of the Association's revenue, both rental and BCTA producers membership
dues income is derived from the British Columbia Turkey Marketing Board (the "Board"). The
rental income of $26,400 (2016 - $24,000) is based on the fair market value of rent for similar
facilities at the time the multi-year lease was entered into. The BCTA producers membership
dues of $25,477 (2016 - $26,066) is based on provincial turkey production. The Board collects
levies from turkey producers and pays these dues on behalf of the turkey producers to the
Association.
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BRITISH COLUMBIA TURKEY ASSOCIATION
Notes to Financial Statements (continued)
Year ended December 31, 2017
(Unaudited)

6.

Internally restricted:
During the year, the Board of Directors restricted $33,717 (2016 - $28,578) for future donations to
the Union Gospel Mission ("UGM") and spent $25,583 (2016 - $24,270) on donations to UGM.

7.

Golf tournament:
The Association hosts an annual charity golf tournament in conjunction with the BC Egg
Producers' Association ("Egg Producers"). Net proceeds from the golf tournament are split 50 /
50 with the Egg Producers. The Association's proceeds are used in the following year to provide
funding for the donation of turkeys to the Union Gospel Mission ("UGM").
Golf tournament proceeds:

2017

Revenue
Expenses

$

Allocation of net proceeds:
BC Egg Producers' Association
BC Turkey Association

Current year:
BC Turkey Association - net proceeds
Donations to UGM
$

8.

2016

93,125 $
(25,690)
67,435

70,794
(13,638)
57,156

(33,717)
(33,717)
-

(28,578)
(28,578)
-

33,717
(25,583)

28,578
(24,270)

8,134

$

4,308

Liquidity risk:
Liquidity risk is the risk that the Association will be unable to fulfill its obligations on a timely basis
or at a reasonable cost. The Association manages its liquidity risk by monitoring its operating
requirements. The Association prepares budget to ensure it has sufficient funds to fulfill its
obligations. There has been no change to the risk exposures from 2016.
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BC TURKEY ASSOCIATION
Budget
Year ended December 31, 2018
(Unaudited)

Revenue
BCTA Membership Dues

24,714

Rental Income
Interest

26,796
1,328
52,839

Expenses
Amortization

2,833

Bank Charges

150

BC Poultry Association

22,697

Directors' Expense

2,872

Directors' Per Diems

18,750

Discretionary Expense (Sponsorship & Grower Education)

3,400

Professional Fees

3,100

Payroll
WCB

928
23
54,752

EXCESS (DEFICIT) OF REVENUE OVER EXPENDITURES
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(1,913)
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